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The following terms and abbreviations appearing in this report have the meanings indicated below.

GLOSSARY

AB
ADIA

AFUDC
amparo

AQOCI
ARO
ASC
ASEA

ASR

ASU

Bcf

Bechtel

bps

Cameron LNG JV
Cameron LNG Phase 1 facility
Cameron LNG Phase 2 project
CARB

CCA

CCM

CEC

CFE

CFIN

CNBV

CODM
ConocoPhillips
COVID-19

CPUC

CRE

CRR

DA

DER

DOE

DOT

DWR

ECALNG

ECA LNG Phase 1
ECA LNG Phase 2
ECA Regas Facility
Ecogas

Edison

EFH

Enova

EPA

EPC

EPS

ERCOT

ESJ

ETR
Exchange Act
FERC

Fitch

California Assembly Bill

Black Silverback ZC 2022 LP (assignee of Black River B 2017 Inc.), a wholly owned affiliate of Abu Dhabi
Investment Authority

allowance for funds used during construction

an extraordinary constitutional appeal governed by Articles 103 and 107 of the Mexican Constitution and filed in
Mexican federal court

accumulated other comprehensive income (loss)
asset retirement obligation
Accounting Standards Codification

Agencia de Seguridad, Energia y Ambiente (Mexico’s National Agency for Industrial Safety and Environmental
Protection)

accelerated share repurchase

Accounting Standards Update

billion cubic feet

Bechtel Energy Inc.

basis points

Cameron LNG Holdings, LLC

Cameron LNG JV liquefaction facility

Cameron LNG JV liquefaction expansion project

California Air Resources Board

Community Choice Aggregation

cost of capital adjustment mechanism

California Energy Commission

Comision Federal de Electricidad (Mexico’s Federal Electricity Commission)
Cameron LNG FINCO, LLC, a wholly owned and unconsolidated affiliate of Cameron LNG JV
Comision Nacional Bancaria y de Valores (Mexico’s National Banking and Securities Commission)
chief operating decision maker as defined in ASC 280

ConocoPhillips Company

coronavirus disease 2019

California Public Utilities Commission

Comision Reguladora de Energia (Mexico’s Energy Regulatory Commission)
congestion revenue right

Direct Access

distributed energy resources

U.S. Department of Energy

U.S. Department of Transportation

California Department of Water Resources

ECA LNG Phase 1 and ECA LNG Phase 2, collectively

ECA LNG Holdings B.V.

ECA LNG Il Holdings B.V.

Energia Costa Azul, S. de R.L. de C.V. LNG regasification facility

Ecogas México, S. de R.L. de C.V.

Southern California Edison Company, a subsidiary of Edison International
Energy Future Holdings Corp. (renamed Sempra Texas Holdings Corp.)
Enova Corporation

U.S. Environmental Protection Agency

engineering, procurement and construction

earnings (losses) per common share

Electric Reliability Council of Texas, Inc., the independent system operator and the regional coordinator of
various electricity systems within Texas

Energia Sierra Juarez, S. de R.L. de C.V.
effective income tax rate

Securities Exchange Act of 1934, as amended
Federal Energy Regulatory Commission

Fitch Ratings, Inc.
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GLOSSARY (CONTINUED)

FTA

GCIM

GHG

GRC

HMRC

HOA

IEnova
IEnova Pipelines
IMG

INEOS

[0]V]

IRA

IRS

ISFSI

ISO

Jv

KKR Denali
KKR Pinnacle
kV

kW

kWh

LA Superior Court
Leak

LNG

LPG

LTIP

MD&A
Mexican Stock Exchange
MMBtu

MMcf

Moody’s

MOU

Mtpa

MW

MWh

NAV

NCI

NDT

NEIL

NEM

NOL

NRC

NYSE

O&M

OcCl

OEIS

oll

Oncor

Oncor Holdings
ORLEN

oSsC

Other Sempra
PA LNG Phase 1 project
PA LNG Phase 2 project

Free Trade Agreement

Gas Cost Incentive Mechanism

greenhouse gas

General Rate Case

His Majesty’s Revenue and Customs (United Kingdom’s Revenue and Customs Department)
Heads of Agreement

Infraestructura Energética Nova, S.A.P.l. de C.V.

IEnova Pipelines, S. de R.L. de C.V.

Infraestructura Marina del Golfo

INEOS Energy Trading Limited, a subsidiary of INEOS Limited
investor-owned utility

Inflation Reduction Act of 2022

U.S. Internal Revenue Service

independent spent fuel storage installation

Independent System Operator

joint venture

KKR Denali Holdco LLC, an affiliate of Kohlberg Kravis Roberts & Co. L.P.
KKR Pinnacle Investor L.P., an affiliate of Kohlberg Kravis Roberts & Co. L.P.
kilovolt

kilowatt

kilowatt hour

Los Angeles County Superior Court

the leak at the SoCalGas Aliso Canyon natural gas storage facility injection-and-withdrawal well, SS25,
discovered by SoCalGas on October 23, 2015

liquefied natural gas

liquid petroleum gas

long-term incentive plan

Management’s Discussion and Analysis of Financial Condition and Results of Operations
Bolsa Mexicana de Valores, S.A.B. de C.V., or BMV
million British thermal units (of natural gas)

million cubic feet

Moody'’s Investors Service, Inc.

Memorandum of Understanding

million tonnes per annum

megawatt

megawatt hour

net asset value

noncontrolling interest(s)

nuclear decommissioning trusts

Nuclear Electric Insurance Limited

net energy metering

net operating loss

Nuclear Regulatory Commission

New York Stock Exchange

operation and maintenance expense

other comprehensive income (loss)

Office of Energy Infrastructure Safety

Order Instituting Investigation

Oncor Electric Delivery Company LLC

Oncor Electric Delivery Holdings Company LLC

Polski Koncern Naftowy Orlen S.A. (formerly Polish Oil & Gas Company)
Order to Show Cause

All Sempra consolidated entities, except for SDG&E and SoCalGas
initial phase of the Port Arthur LNG liquefaction project
second phase of the Port Arthur LNG liquefaction project
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GLOSSARY (CONTINUED)

PBOP

PE

PEMEX

PG&E

PHMSA

Port Arthur LNG
PP&E

PPA

PRP

PUCT

PURA

PXIiSE

Rating Agencies
RBS

RBS Sempra Commodities
REC
Registrants

ROE
ROU
RPS
RSU
S&P

SB
SDG&E
SDSRA
SEC
SED
SEDATU

SEFE

SENER

series A preferred stock
series B preferred stock
series C preferred stock
Sharyland Holdings
Sharyland Utilities

Sl Partners

SoCalGas

SOFR

SONGS

SPA

SST Committee
Support Agreement

TAG Norte
TAG Pipelines
Tangguh PSC
TCEQ

TdM

TO5

TTI

U.S. GAAP
VaR

postretirement benefits other than pension

Pacific Enterprises

Petréleos Mexicanos (Mexican state-owned oil company)
Pacific Gas and Electric Company

Pipeline and Hazardous Materials Safety Administration
Port Arthur LNG, LLC, an indirect subsidiary of S| Partners that owns the PA LNG Phase 1 project
property, plant and equipment

power purchase agreement

Potentially Responsible Party

Public Utility Commission of Texas

Texas Public Utility Regulatory Act

PXiSE Energy Solutions, LLC

Moody’s, S&P and Fitch, collectively

The Royal Bank of Scotland plc

RBS Sempra Commodities LLP

renewable energy certificate

has the meaning set forth in Rule 12b-2 under the Exchange Act and consists of Sempra, SDG&E and
SoCalGas for purposes of this report

return on equity

right-of-use

Renewables Portfolio Standard

restricted stock unit

S&P Global Ratings, a division of S&P Global Inc.
California Senate Bill

San Diego Gas & Electric Company

Senior Debt Service Reserve Account

U.S. Securities and Exchange Commission
Safety and Enforcement Division of the CPUC

Secretaria de Desarrollo Agrario, Territorial y Urbano (Mexico’s agency in charge of agriculture, land and urban
development)

SEFE Marketing & Trading México S. de R.L. de C.V. (formerly known as Gazprom Marketing & Trading México
S.deR.L.de C.V.)

Secretaria de Energia de México (Mexico’s Ministry of Energy)

6% mandatory convertible preferred stock, series A

6.75% mandatory convertible preferred stock, series B

Sempra’s 4.875% fixed-rate reset cumulative redeemable perpetual preferred stock, series C
Sharyland Holdings, L.P.

Sharyland Utilities, L.L.C.

Sempra Infrastructure Partners, LP, the holding company for most of Sempra’s subsidiaries not subject to
California or Texas utility regulation

Southern California Gas Company

Secured Overnight Financing Rate

San Onofre Nuclear Generating Station

sale and purchase agreement

Safety, Sustainability and Technology Committee of the Sempra board of directors

support agreement, dated July 28, 2020 and amended on June 29, 2021, among Sempra and Sumitomo Mitsui
Banking Corporation

TAG Norte Holding, S. de R.L. de C.V.

TAG Pipelines Norte, S. de R.L. de C.V.

Tangguh PSC Contractors

Texas Commission on Environmental Quality

Termoeléctrica de Mexicali

Electric Transmission Owner Formula Rate, effective June 1, 2019

Texas Transmission Investment LLC, an entity indirectly owned by OMERS Administration Corporation (acting
through its infrastructure investment entity, OMERS Infrastructure Management Inc.) and GIC Private Limited

generally accepted accounting principles in the United States of America
value at risk
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GLOSSARY (CONTINUED)

VAT value-added tax

Ventika Ventika, S.A.P.l. de C.V. and Ventika Il, S.A.P.I. de C.V., collectively
VIE variable interest entity

Wildfire Fund the fund established pursuant to AB 1054

Wildfire Legislation AB 1054 and AB 111

In this report, references to “Sempra” are to Sempra and its consolidated entities, collectively, and references to “we,” “our,” “us”
and “our company” are to the applicable Registrant and its consolidated entities, collectively, in each case unless otherwise stated
or indicated by the context. All references in this report to our reportable segments are not intended to refer to any legal entity
with the same or similar name.

Throughout this report, we refer to the following as Consolidated Financial Statements and Notes to Consolidated Financial
Statements when discussed together or collectively:

= the Consolidated Financial Statements and related Notes of Sempra;
= the Financial Statements and related Notes of SDG&E; and
= the Financial Statements and related Notes of SoCalGas.
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INFORMATION REGARDING FORWARD-LOOKING STATEMENTS

This report contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995.
Forward-looking statements are based on assumptions about the future, involve risks and uncertainties, and are not guarantees.
Future results may differ materially from those expressed or implied in any forward-looking statement. These forward-looking
statements represent our estimates and assumptions only as of the filing date of this report. We assume no obligation to update or
revise any forward-looking statement as a result of new information, future events or otherwise.

2 ¢ 9% e

expect,” “intend,” “anticipate,” “contemplate,
“estimate,” “project,” “forecast,” “envision,” “should,” “could,” “would,” “will,” “confident,” “may,” “can,” “potential,”
“possible,” “proposed,” “in process,” “construct,” “develop,” “opportunity, target,” “outlook,”
“optimistic,” “poised,” “maintain,” “continue,” “progress,” “advance,” “goal,” “aim,” “commit,” or similar expressions, or when

we discuss our guidance, priorities, strategy, goals, vision, mission, opportunities, projections, intentions or expectations.

9 ¢ 2 ¢

Forward-looking statements can be identified by words such as “believe, plan,”

2 ¢

2 ¢ 9 ¢ 9 ¢ 29 ¢6s

preliminary,” “initiative,

2 ¢

2 2 ¢

2 ¢

Factors, among others, that could cause actual results and events to differ materially from those expressed or implied in any
forward-looking statement include:

= California wildfires, including potential liability for damages regardless of fault and any inability to recover all or a substantial
portion of costs from insurance, the Wildfire Fund, rates from customers or a combination thereof

= decisions, investigations, inquiries, regulations, denials or revocations of permits, consents, approvals or other authorizations,
renewals of franchises, and other actions, including the failure to honor contracts and commitments, by the (i) CPUC, CRE,
DOE, FERC, PUCT, IRS and other regulatory bodies and (ii) U.S., Mexico and states, counties, cities and other jurisdictions
therein and in other countries where we do business

= the success of business development efforts, construction projects, acquisitions, divestitures, and other significant transactions,
including risks related to (i) being able to make a final investment decision, (ii) completing construction projects or other
transactions on schedule and budget, (iii) realizing anticipated benefits from any of these efforts if completed, (iv) obtaining
third-party consents and approvals and (v) third parties honoring their contracts and commitments

= macroeconomic trends or other factors that could change our capital expenditure plans and their potential impact on rate base or
other growth

= litigation, arbitrations, property disputes and other proceedings, and changes to laws and regulations, including those related to
tax and trade policy and the energy industry in Mexico

= cybersecurity threats, including by state and state-sponsored actors, of ransomware or other attacks on our systems or the
systems of third parties with which we conduct business, including the energy grid or other energy infrastructure

= the availability, uses, sufficiency, and cost of capital resources and our ability to borrow money or otherwise raise capital on
favorable terms and meet our obligations, including due to (i) actions by credit rating agencies to downgrade our credit ratings
or place those ratings on negative outlook, (ii) instability in the capital markets, or (iii) rising interest rates and inflation

= the impact on affordability of SDG&E’s and SoCalGas’ customer rates and their cost of capital and on SDG&E’s, SoCalGas’
and Sempra Infrastructure’s ability to pass through higher costs to customers due to (i) volatility in inflation, interest rates and
commodity prices, (ii) with respect to SDG&E’s and SoCalGas’ businesses, the cost of meeting the demand for lower carbon
and reliable energy in California, and (iii) with respect to Sempra Infrastructure’s business, volatility in foreign currency
exchange rates

= the impact of climate and sustainability policies, laws, rules, regulations, disclosures and trends, including actions to reduce or
eliminate reliance on natural gas, increased uncertainty in the political or regulatory environment for California natural gas
distribution companies, the risk of nonrecovery for stranded assets, and uncertainty related to relevant emerging and early-stage
technologies

= weather, natural disasters, pandemics, accidents, equipment failures, explosions, terrorism, information system outages or other
events, such as work stoppages, that disrupt our operations, damage our facilities or systems, cause the release of harmful
materials or fires or subject us to liability for damages, fines and penalties, some of which may not be recoverable through
regulatory mechanisms or insurance or may impact our ability to obtain satisfactory levels of affordable insurance

= the availability of electric power, natural gas and natural gas storage capacity, including disruptions caused by failures in the
transmission grid, pipeline system or limitations on the withdrawal of natural gas from storage facilities

= Oncor’s ability to reduce or eliminate its quarterly dividends due to regulatory and governance requirements and commitments,
including by actions of Oncor’s independent directors or a minority member director

= other uncertainties, some of which are difficult to predict and beyond our control
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We caution you not to rely unduly on any forward-looking statements. You should review and carefully consider the risks,
uncertainties and other factors that affect our businesses as described herein and in other reports we file with the SEC.

SUMMARY OF RISK FACTORS

There are a number of risks you should understand before making an investment decision in our securities or the securities of our
subsidiaries. This summary is not intended to be complete and should only be read together with the information set forth in “Part
I —Item 1A. Risk Factors” in this report. If any of these risks occurs, Sempra’s and its subsidiaries’ results of operations, financial
condition, cash flows and/or prospects could be materially adversely affected, and the trading price of Sempra’s securities and
those of its subsidiaries could decline. These risks include the following:

Risks Related to Sempra

= Sempra’s ability to pay dividends and meet its obligations largely depends on the performance of its subsidiaries and entities
accounted for as equity method investments

= The economic interest, voting rights and market value of our outstanding common and preferred stock may be adversely
affected by any additional equity securities we may issue

Risks Related to All Sempra Businesses
= Our businesses are subject to risks arising from their infrastructure and systems that support this infrastructure
= We face risks related to severe weather, natural disasters, physical attacks and other similar events

= We face evolving cybersecurity risks associated with the energy grid, natural gas pipelines, storage and other infrastructure as
well as the collection of personal, sensitive and confidential customer and employee information

= Qur debt service obligations expose us to risks and could require additional equity securities issuances by Sempra or sales of
equity interests in subsidiaries or projects under development

= The availability and cost of debt or equity financing could be negatively affected by market and economic conditions and other
factors

= Credit rating agencies may downgrade our credit ratings or place them on negative outlook

= We face risks related to failures and delays in obtaining permits, licenses, franchises and other approvals required by our
businesses from various governmental agencies

= Our businesses face climate change concerns and have environmental compliance and clean energy transition and reporting
costs

= We are subject to complex tax and accounting requirements that expose us to risks

Risks Related to Sempra California
= Wildfires in California pose risks to Sempra, SDG&E and SoCalGas

= The electricity industry is undergoing significant change, including increased deployment of DER, technological advancements,
evolving procurement service standards, and political and regulatory developments

= Natural gas has increasingly been the subject of political and public debate, including a desire by some to eventually reduce or
eliminate reliance on natural gas as an energy source

= SDG&E and SoCalGas are subject to extensive regulation

Risks Related to Sempra Texas Utilities

= Certain ring-fencing measures, governance mechanisms and commitments limit our ability to influence the management,
operations and policies of Oncor

= Changes in the regulation of Oncor or the regulation or operation of the electric utility industry and/or the ERCOT market could
negatively affect Oncor

Risks Related to Sempra Infrastructure

= Project development activities may not be successful, projects under construction may not be completed on schedule or within
budget, and completed projects may not operate at expected levels

= We may not be able to enter into, maintain, extend or replace long-term supply, sales or capacity agreements

= Our international businesses and operations expose us to increased legal, regulatory, tax, economic, geopolitical and
management oversight risks and challenges
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PART I.

ITEM 1. BUSINESS

OVERVIEW

We are a California-based holding company with energy infrastructure investments in North America. Our businesses invest in,
develop and operate energy infrastructure, and provide electric and gas services to customers.

Sempra was formed in 1998 through a business combination of Enova and PE, the holding companies of our regulated public
utilities in California: SDG&E, which began operations in 1881, and SoCalGas, which began operations in 1867. We have since
expanded our regulated public utility presence into Texas through our 80.25% interest in Oncor and 50% interest in Sharyland
Utilities. Sempra Infrastructure’s assets include investments in the U.S. and Mexico with a focus on LNG, energy networks and
low carbon solutions.

Business Strategy

Our mission is to be North America’s premier energy infrastructure company. We are primarily focused on transmission and
distribution investments, among other areas, that we believe are capable of producing stable cash flows and earnings visibility,
with the goals of delivering safe, reliable and increasingly clean forms of energy to customers and increasing shareholder value.

DESCRIPTION OF BUSINESS BY SEGMENT

Sempra’s business activities are organized under the following reportable segments:
= Sempra California

» Sempra Texas Utilities

= Sempra Infrastructure

In the fourth quarter of 2023, Sempra realigned its reportable segments to reflect changes in how the CODM oversees our three
platforms: Sempra California, Sempra Texas Utilities and Sempra Infrastructure. Our former SDG&E and SoCalGas reportable
segments were combined into one operating and reportable segment, Sempra California, which is consistent with how the CODM
assesses performance due to the similarities of their operations, including geographic location and regulatory framework in
California. Sempra’s historical segment disclosures have been restated to conform with the current presentation, so that all
discussions reflect the revised segment information of its three reportable segments.

SDG&E and SoCalGas each has one reportable segment.
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Sempra California

SDG&E

SDG&E is a regulated public utility that provides electric services to a population of, at December 31, 2023, approximately 3.6
million and natural gas services to approximately 3.3 million of that population, covering an approximate 4,100 square mile
service territory in Southern California that encompasses San Diego County and an adjacent portion of Orange County.

SDG&E’s assets at December 31, 2023 covered the following territory:

'L
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enter

San
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OEOo e )
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Cameron Boulevard
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We describe SDG&E’s electric utility operations below. We describe SDG&E’s natural gas utility operations in “Sempra
California’s Natural Gas Utility Operations.”

Electric Transmission and Distribution System. Service to SDG&E’s customers is supported by its electric transmission and
distribution system, which includes substations and overhead and underground lines. These electric facilities are primarily in the
San Diego, Imperial and Orange counties of California, and in Arizona and Nevada and consisted of 1,925 miles of transmission
lines, 24,023 miles of distribution lines and 157 substations at December 31, 2023. Occasionally, various areas of the service
territory require expansion to accommodate customer growth and maintain reliability and safety.

SDG&E’s 500-kV Southwest Powerlink transmission line, which is shared with Arizona Public Service Company and Imperial
Irrigation District, extends from Palo Verde, Arizona to San Diego, California. SDG&E’s share of the line is 1,163 MW, although
it can be less under certain system conditions. SDG&E’s Sunrise Powerlink is a 500-kV transmission line constructed by SDG&E
and operated by the California ISO. Both of these lines together provide SDG&E with import capability of 3,900 MW of power.

Mexico’s Baja California transmission system is connected to SDG&E’s system via two 230-kV interconnections with combined
capacity of up to 600 MW in the north-to-south direction and 800 MW in the south-to-north direction. However, it can be less
under certain system conditions.

Edison’s transmission system is connected to SDG&E’s system via five 230-kV transmission lines.
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Electric Resources. SDG&E supplies power from its own electric generation facilities and procures power on a long-term basis
from other suppliers for resale through CPUC-approved PPAs or purchases on the spot market. SDG&E does not earn any return
on commodity sales volumes. SDG&E’s electric resources at December 31, 2023 were as follows:

ELECTRIC RESOURCES("

Contract Net operating
expiration date capacity (MW) % of total
SDG&E:
Owned generation facilities, natural gas(® 1,204 24 %
PPAs:
Renewables:
Wind 2024 to 2042 1,025 20
Solar 2030 to 2042 1,526 30
Other 2024 and thereafter 157 3
Tolling and other 2024 to 2042 1,167 23
Total 5,079 100 %

(1) Excludes approximately 367 MW of energy storage owned and approximately 585 MW of energy storage contracted.
(2 SDG&E owns and operates four natural gas-fired power plants, three of which are in California and one is in Nevada.

Charges under contracts with suppliers are based on the amount of energy received or are tolls based on available capacity.
Tolling contracts are PPAs under which SDG&E provides natural gas to the energy supplier.

SDG&E procures natural gas under short-term contracts for its owned generation facilities and for certain tolling contracts
associated with PPAs. Purchases from various southwestern U.S. suppliers are primarily priced based on published monthly bid-
week indices, which can be subject to volatility.

SDG&E participates in the Western Systems Power Pool, which includes an electric-power and transmission-rate agreement that
allows access to power trading with more than 300 member utilities, power agencies, energy brokers and power marketers
throughout the U.S. and Canada. Participants can make power transactions on standardized terms, including market-based rates,
preapproved by the FERC. Participation in the Western Systems Power Pool is intended to assist members in managing power
delivery and price risk.

Customers and Demand. SDG&E provides electric services through the generation, transmission and distribution of electricity
to the following customer classes:

ELECTRIC CUSTOMER METERS AND VOLUMES

Customer meter Volumes(™"
count (millions of kWh)
December 31, Years ended December 31,
2023 2023 2022 2021
SDG&E:
Residential 383,150 2,004 3,940 5,657
Commercial 41,458 1,868 2,850 4,128
Industrial 359 670 909 1,398
Street and highway lighting 1,785 77 101 115
426,752 4,619 7,800 11,298
CCA and DA 1,090,386 12,228 9,900 5,916
Total 1,517,138 16,847 17,700 17,214

(1) Includes intercompany sales.

SDG&E currently provides procurement service for a portion of its customer load. Most customers receive procurement service
from a load-serving entity other than SDG&E through programs such as CCA and DA. In such cases, SDG&E no longer procures
energy for this departing load. Accordingly, SDG&E’s CCA and DA customers receive primarily transportation and distribution
services from SDG&E.
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CCA is only available if the customer’s local jurisdiction (city or county) offers such a program, as is the case with the City of
San Diego and certain other jurisdictions in SDG&E’s service territory, and DA is currently limited by a cap based on gigawatt
hours. Several jurisdictions in SDG&E's territory have implemented CCA, including the City of San Diego in 2022. Additional
jurisdictions are in the process of implementing or considering CCA.

As a result of customers electing CCA and DA services, SDG&E’s historical energy procurement commitments for future
deliveries exceed the needs of its remaining bundled customers. To help achieve the goal of ratepayer indifference (as to whether
customers’ energy is procured by SDG&E or by CCA or DA), the CPUC revised the Power Charge Indifference Adjustment
framework. The purpose of the framework is to help ensure SDG&E’s procurement cost obligations are more equitably shared
among customers served by SDG&E and customers now served by CCA and DA.

San Diego’s mild climate and SDG&E’s robust energy efficiency programs contribute to lower consumption by our customers.
Rooftop solar installations continue to reduce residential and commercial volumes sold by SDG&E. At December 31, 2023, 2022
and 2021, the residential and commercial rooftop solar capacity in SDG&E’s territory totaled 2,154 MW, 1,864 MW and 1,620
MW, respectively.

Electricity demand is dependent on the health and expansion of the Southern California economy, prices of alternative energy
products, consumer preference, environmental regulations, legislation, renewable power generation, the effectiveness of energy
efficiency programs, demand-side management impact and distributed generation resources. California’s energy policy supports
increased electrification, particularly electrification of vehicles, which could significantly increase sales volumes in the coming
years. Other external factors, such as the price of purchased power, the use of hydroelectric power, the use of and further
development of renewable energy resources and energy storage, the development of or requirements for new natural gas supply
sources, demand for and supply of natural gas and general economic conditions, can also result in significant shifts in the market
price of electricity, which may in turn impact demand. Electricity demand is also impacted by seasonal weather patterns (or
“seasonality”), tending to increase in the summer months to meet the cooling load and in the winter months to meet the heating
load.

Competition. SDG&E faces competition to serve its customer load from distributed and local power generation growth,
including solar installations. In addition, the electric industry is undergoing rapid technological change, and third-party energy
storage alternatives and other technologies may increasingly compete with SDG&E’s traditional transmission and distribution
infrastructure in delivering electricity to consumers. Certain FERC transmission development projects are open to competition,
allowing independent developers to compete with incumbent utilities for the construction and operation of transmission facilities.
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SoCalGas

SoCalGas is a regulated public utility that owns and operates a natural gas distribution, transmission and storage system that
delivers natural gas to a population of, at December 31, 2023, approximately 21 million, covering an approximate 24,000 square
mile service territory that encompasses Southern California and portions of central California (excluding San Diego County, the
City of Long Beach and the desert area of San Bernardino County).

SoCalGas’ assets at December 31, 2023 covered the following territory:

Natural Gas Storage

Distribution Line

Transmission Line

- Service Territory

We describe SoCalGas’ natural gas utility operations below in “Sempra California’s Natural Gas Utility Operations.”

Sempra California’s Natural Gas Utility Operations

Natural Gas Procurement and Transportation. At December 31, 2023, SoCalGas’ natural gas facilities included 3,043 miles of
transmission and storage pipelines, 52,404 miles of distribution pipelines, 48,983 miles of service pipelines and nine transmission
compressor stations, and SDG&E’s natural gas facilities consisted of 197 miles of transmission pipelines, 9,135 miles of
distribution pipelines, 6,737 miles of service pipelines and one compressor station.

SoCalGas’ and SDG&E’s gas transmission pipelines interconnect with four major interstate pipeline systems: El Paso Natural
Gas, Transwestern Pipeline, Kern River Pipeline Company, and Mojave Pipeline Company, allowing customers to bring gas
supplies into the SoCalGas gas transmission pipeline system from the various out-of-state gas producing basins. Additionally, an
interconnection with PG&E’s intrastate gas transmission pipeline system allows gas to flow into SoCalGas’ gas transmission
pipeline system. SoCalGas’ gas transmission pipeline system also has an interconnect with a Mexican gas pipeline company at
Otay Mesa on the California/Mexico border that allows gas to not only flow south from the gas producing basins in the
southwestern U.S., but to also flow north into SoCalGas’ gas transmission pipeline system from supplies in Mexico. There are
also several in-state gas interconnections allowing for delivery of California-produced gas, including a number of direct
connections from renewable natural gas producers.

SoCalGas purchases natural gas under short-term and long-term contracts and on the spot market for SDG&E’s and SoCalGas’
core customers. SoCalGas purchases natural gas from various sources, including from Canada, the U.S. Rockies and the
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southwestern regions of the U.S. Purchases of natural gas are primarily priced based on published monthly bid week indices,
which can be subject to volatility. The cost of purchases of natural gas for SDG&E’s and SoCalGas’ core customers is billed to
those customers without markup.

To support the delivery of natural gas supplies to its distribution system and to meet the needs of customers, SoCalGas has firm
and variable interstate pipeline capacity contracts that require the payment of fixed and variable tariffed and negotiated
reservation charges to reserve firm and interruptible transportation rights. Energy companies, primarily El Paso Natural Gas
Company, Transwestern Pipeline Company and Kern River Gas Transmission Company, provide transportation services into
SoCalGas’ intrastate transmission system for supplies purchased by SoCalGas.

Natural Gas Storage. SoCalGas owns four natural gas storage facilities with a combined working gas capacity of 137 Bef and
128 injection, withdrawal and observation wells that provide natural gas storage service. SoCalGas’ and SDG&E’s core
customers, along with certain third-party market participants, are allocated a portion of SoCalGas’ storage capacity. SoCalGas
uses the remaining storage capacity for load balancing services for all customers and for storage for noncore customers. Natural
gas withdrawn from storage is important to help maintain service reliability during peak demand periods, including consumer
heating needs in the winter, as well as peak electric generation needs in the summer. The Aliso Canyon natural gas storage facility
has a storage capacity of 86 Bcef and, subject to CPUC limitations, represents 63% of SoCalGas’ working natural gas storage
capacity. At December 31, 2023, SoCalGas has been authorized by the CPUC to utilize up to 68.6 Bcf of working gas at the
facility to help achieve reliability for the region as determined by the CPUC. The authorized storage capacity of the Aliso Canyon
natural gas storage facility is subject to an ongoing proceeding with the CPUC that we discuss in Note 16 of the Notes to
Consolidated Financial Statements, in “Part I — Item 1A. Risk Factors” and in “Part II — Item 7. MD&A — Capital Resources and
Liquidity — SoCalGas.”

Customers and Demand. SoCalGas and SDG&E sell, distribute and transport natural gas. SoCalGas purchases and stores natural
gas for its core customers in its territory and SDG&E’s territory on a combined portfolio basis. SoCalGas also offers natural gas
transportation and storage services for others.

NATURAL GAS CUSTOMER METERS AND VOLUMES

Customer meter

count Volumes (Bcf)™
December 31, Years ended December 31,
2023 2023 2022 2021
SDG&E:
Residential 883,014
Commercial 29,053
Electric generation and transportation 2,964
Natural gas sales 48 45 46
Transportation 39 39 38
Total 915,031 87 84 84
SoCalGas:
Residential 5,890,601
Commercial 248,498
Industrial 24,119
Electric generation and wholesale 40
Natural gas sales 321 304 314
Transportation 549 586 568
Total 6,163,258 870 890 882

() Includes intercompany sales.

For regulatory purposes, end-use customers are classified as either core or noncore customers. Core customers are primarily
residential and small commercial and industrial customers.

Most core customers purchase natural gas directly from SoCalGas or SDG&E. While core customers are permitted to purchase
their natural gas supplies from producers, marketers or brokers, SoCalGas and SDG&E are obligated to maintain adequate
delivery capacity to serve the requirements of all their core customers.
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Noncore customers at SoCalGas consist primarily of electric generation, wholesale, and large commercial and industrial
customers. A portion of SoCalGas’ noncore customers are non-end-users, which include wholesale customers consisting primarily
of other utilities, including SDG&E, or municipally owned natural gas distribution systems. Noncore customers at SDG&E
consist primarily of electric generation and large commercial customers.

Noncore customers are responsible for procuring their natural gas requirements, as the regulatory framework does not allow
SoCalGas and SDG&E to recover the cost of natural gas procured and delivered to noncore customers.

Natural gas demand largely depends on the health and expansion of the Southern California economy, prices of alternative energy
products, consumer preference, environmental regulations, legislation, California’s energy policy supporting increased
electrification and renewable power generation, and the effectiveness of energy efficiency programs. Other external factors such
as weather, the price of, demand for, and supply sources of electricity, the use of and further development of renewable energy
resources and energy storage, development of or requirements for new natural gas supply sources, demand for natural gas outside
California, storage levels, transport capacity and availability of supply into California and general economic conditions can also
result in significant shifts in the market price of natural gas, which may in turn impact demand.

One of the larger sources for natural gas demand is electric generation. Natural gas-fired electric generation within Southern
California (and demand for natural gas supplied to such plants) competes with electric power generated throughout the western
U.S. Natural gas transported for electric generating plant customers may be affected by the overall demand for electricity, growth
in self-generation from rooftop solar, the addition of more efficient gas technologies, new energy efficiency initiatives, and the
degree to which regulatory changes in electric transmission infrastructure investment divert electric generation from SoCalGas’
and SDG&E’s service areas. The demand for natural gas may also fluctuate due to volatility in the demand for electricity due to
seasonality, weather conditions and other impacts, and the availability of competing supplies of electricity, such as hydroelectric
generation and other renewable energy sources. Given the significant quantity of natural gas-fired generation, we believe natural
gas is a dispatchable fuel that can continue to help provide electric reliability in our California service territories.

The natural gas distribution business is subject to seasonality. Demand tends to increase in the winter months to meet the heating
load. As is prevalent in the industry, subject to regulatory limitations, SoCalGas typically injects natural gas into storage during
the months of April through October, and usually withdraws natural gas from storage during the months of November through
March.
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Sempra Texas Utilities

Sempra Texas Utilities is comprised of our equity method investments in Oncor Holdings and Sharyland Holdings. Oncor
Holdings is an indirect, wholly owned entity of Sempra that owns an 80.25% interest in Oncor. TTI owns the remaining 19.75%
interest in Oncor. Sempra owns an indirect 50% interest in Sharyland Holdings, which owns a 100% interest in Sharyland
Utilities.

Sempra Texas Utilities’ assets at December 31, 2023 covered the following territory:
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- - == Sharyland Transmission Lines
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Oncor

Oncor is a regulated electricity transmission and distribution utility that operates in the north-central, eastern, western and
panhandle regions of Texas. Oncor delivers electricity to end-use consumers through its electrical systems, and also provides
transmission grid connections to merchant generation facilities and interconnections to other transmission grids in Texas. Oncor’s
transmission and distribution assets are located in over 120 counties and more than 400 incorporated municipalities, including the
cities of Dallas and Fort Worth and surrounding suburbs, as well as Waco, Wichita Falls, Odessa, Midland, Tyler, Temple, Killeen
and Round Rock, among others. Most of Oncor’s power lines have been constructed over lands of others pursuant to easements or
along public highways, streets and rights-of-way pursuant to permits, public utility easements, franchise or other agreements or as
otherwise permitted by law.

At December 31, 2023, Oncor had 4,774 employees, including 819 employees covered under a collective bargaining agreement.

Certain ring-fencing measures, governance mechanisms and commitments, which we describe in “Part I — Item 1A. Risk Factors,”
are in effect and are intended to enhance Oncor Holdings’ and Oncor’s separateness from their owners and to mitigate the risk that
these entities would be negatively impacted by the bankruptcy of, or other adverse financial developments affecting, their owners.
Sempra does not control Oncor Holdings or Oncor, and the ring-fencing measures, governance mechanisms and commitments
limit our ability to direct the management, policies and operations of Oncor Holdings and Oncor, including the deployment or
disposition of their assets, declarations of dividends or other distributions, strategic planning and other important corporate issues
and actions, including limited representation on the Oncor Holdings and Oncor boards of directors. Because Oncor Holdings and
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Oncor are managed independently (i.e., ring-fenced), we account for our 100% ownership interest in Oncor Holdings as an equity
method investment.

Electricity Transmission. Oncor’s electricity transmission business is responsible for the safe and reliable operations of its
transmission network and substations. These responsibilities consist of the construction, maintenance and security of transmission
facilities and substations and the monitoring, controlling and dispatching of high-voltage electricity over its transmission facilities
in coordination with ERCOT, which we discuss below in “Regulation — Utility Regulation - ERCOT Market.”

At December 31, 2023, Oncor’s transmission system included approximately 18,298 circuit miles of transmission lines, a total of
1,257 transmission and distribution substations, and interconnection to 173 third-party generation facilities totaling 54,277 MW.

Transmission revenues are provided under tariffs approved by either the PUCT or, to a small degree related to limited
interconnection to other markets, the FERC. Network transmission revenues compensate Oncor for delivery of electricity over
transmission facilities operating at 60 kV and above. Other services offered by Oncor through its transmission business include
system impact studies, facilities studies, transformation service and maintenance of transformer equipment, substations and
transmission lines owned by other parties.

Electricity Distribution. Oncor’s electricity distribution business is responsible for the overall safe and reliable operation of
distribution facilities, including electricity delivery, power quality, security and system reliability. These responsibilities consist of
the ownership, management, construction, maintenance and operation of the electricity distribution system within its certificated
service area. Oncor’s distribution system receives electricity from the transmission system through substations and distributes
electricity to end-users and wholesale customers through 3,722 distribution feeders at December 31, 2023.

Oncor’s distribution system included nearly 4.0 million points of delivery at December 31, 2023 and consisted of 125,116 circuit
miles of overhead and underground lines.

Distribution revenues from residential and small business users are based on actual monthly consumption (kWh) and distribution
revenues from large commercial and industrial users are based on, depending on size and annual load factor, either actual monthly
demand (kW) or the greater of actual monthly demand (kW) or 80% of peak monthly demand during the prior eleven months.

Customers and Demand. Oncor operates the largest transmission and distribution system in Texas based on the number of end-
use customers and miles of transmission and distribution lines, delivering electricity to nearly 4.0 million homes and businesses,
operating more than 143,000 circuit miles of transmission and distribution lines as of December 31, 2023 in a territory with an
estimated population of approximately 13 million. The majority of consumers of the electricity Oncor delivers are free to choose
their electricity supplier from retail electric providers who compete for their business. Oncor is not a seller of electricity, nor does
it purchase electricity for resale. Rather, Oncor provides wholesale transmission services to its electricity distribution business as
well as non-affiliated electricity distribution companies, electric cooperatives and municipally owned utilities. Oncor also
provides distribution services, consisting of retail delivery services to retail electric providers that sell electricity to end-use
customers, as well as wholesale delivery services to electric cooperatives and municipally owned utilities. At December 31, 2023,
Oncor’s distribution business customers primarily consisted of over 100 retail electric providers that sell the electricity it
distributes to consumers in its certificated service areas.

Oncor’s revenues and results of operations are subject to seasonality, weather conditions and other electricity usage drivers, with
revenues being highest in the summer.

Competition. Oncor operates in certificated areas designated by the PUCT. The majority of Oncor’s service territory is single
certificated, with Oncor as the only certificated electric transmission and distribution provider. However, in multi-certificated
areas of Texas, Oncor competes with certain other utilities and rural electric cooperatives for the right to serve end-use customers.
In addition, the electric industry is undergoing rapid technological change, and third-party DER and other technologies may
increasingly compete with Oncor’s traditional transmission and distribution infrastructure in delivering electricity to consumers.

Sharyland Utilities

Sharyland Ultilities is a regulated electric transmission utility that owns and operates, at December 31, 2023, approximately 64
miles of electric transmission lines in south Texas, including a direct current line connecting Mexico and assets in McAllen,
Texas. Sharyland Ultilities is responsible for providing safe, reliable and efficient transmission and substation services and
investing to support infrastructure needs in its service territory, which we discuss below in “Regulation — Utility Regulation —
ERCOT Market.” Transmission revenues are provided under tariffs approved by the PUCT.
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Sempra Infrastructure

Our Sempra Infrastructure segment includes the operating companies of our subsidiary, SI Partners, as well as a holding company
and certain services companies. SI Partners is included within our Sempra Infrastructure reportable segment, but is not the same
in its entirety as the reportable segment. Sempra Infrastructure develops, builds, operates and invests in energy infrastructure to
help enable the energy transition in North American markets and globally.

At December 31, 2023, Sempra Infrastructure, KKR Pinnacle and ADIA directly or indirectly own a 70%, 20%, and 10% interest,
respectively, in SI Partners. SI Partners holds a 100% ownership interest in Sempra LNG Holding, LP and a 99.9% ownership
interest in IEnova at December 31, 2023. Sempra Infrastructure consolidates Sempra’s ownership and management of its non-
U.S. utility, energy infrastructure assets in North America under a single platform. These assets include LNG and natural gas
infrastructure in the U.S. and Mexico and renewable energy, LPG and refined products infrastructure in Mexico, which are
managed through three business lines: LNG, Energy Networks and Low Carbon Solutions.

At December 31, 2023, Sempra Infrastructure owned or held interests in the following assets:
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LNG
Sempra Infrastructure’s LNG business line is comprised of a natural gas liquefaction and regasification portfolio in operation,
construction or development, and is focused on securely delivering natural gas to the world in support of the energy transition.

Cameron LNG Phase 1 Facility. SI Partners owns 50.2% of Cameron LNG JV, while an affiliate of TotalEnergies SE, an
affiliate of Mitsui & Co., Ltd., and Japan LNG Investment, LLC (a company jointly owned by Mitsubishi Corporation and
Nippon Yusen Kabushiki Kaisha) each own 16.6% of Cameron LNG JV. We account for our ownership interest in Cameron LNG
JV under the equity method. No single owner controls or can unilaterally direct significant activities of Cameron LNG JV.

Cameron LNG JV owns and operates the Cameron LNG Phase 1 facility, a natural gas liquefaction, export, regasification and
import facility with three natural gas pre-treatment, processing and liquefaction trains. The Cameron LNG Phase 1 facility is
located in Hackberry, Louisiana, along the Calcasieu Ship Channel, which handles significant industrial shipping, including large
oil and LNG tankers, that we believe is well positioned to supply the Atlantic and Pacific markets. The three liquefaction trains
have a combined nameplate capacity of 13.9 Mtpa of LNG with an export capacity of 12 Mtpa of LNG, or approximately 1.7 Bef
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of natural gas per day. The Cameron LNG Phase 1 facility has 20-year liquefaction and regasification tolling capacity agreements
in place with affiliates of TotalEnergies SE, Mitsubishi Corporation and Mitsui & Co., Ltd., which collectively subscribe for the
full nameplate capacity of the three trains at the facility.

ECA Regas Facility. Sempra Infrastructure owns and operates the ECA Regas Facility in Baja California, Mexico, which is
capable of processing one Bcf of natural gas per day and has a storage capacity of 320,000 cubic meters in two tanks of 160,000
cubic meters each.

The ECA Regas Facility generates revenues from firm storage service fees under firm storage service agreements and nitrogen
injection service agreements with Shell México Gas Natural, S. de R.L. de C.V. and SEFE that expire in 2028, which permit them
to collectively use 50% of the terminal’s capacity, with the remaining 50% of the capacity available for Sempra Infrastructure’s
use. The land on which the ECA Regas Facility and the ECA LNG liquefaction projects under construction and in development
are expected to be situated, as well as land adjacent to those properties, are the subject of litigation. We discuss litigation over land
disputes and environmental and social impact permits at the ECA Regas Facility in Note 16 of the Notes to Consolidated
Financial Statements and “Part I — Item 1A. Risk Factors.”

Sempra Infrastructure uses its 50% capacity at the ECA Regas Facility to satisfy its obligation under an LNG SPA with Tangguh
PSC through 2029, which we discuss below, and ECA LNG Phase 1 will be the sole user of this capacity thereafter.

ECA LNG Phase 1 Project. SI Partners owns an 83.4% interest in ECA LNG Phase 1, and an affiliate of TotalEnergies SE owns
the remaining 16.6% interest. ECA LNG Phase 1 is constructing a one-train natural gas liquefaction facility at the site of Sempra
Infrastructure’s existing ECA Regas Facility with a nameplate capacity of 3.25 Mtpa and an initial offtake capacity of 2.5 Mtpa.
We expect the ECA LNG Phase 1 project to commence commercial operations in the summer of 2025.

ECA LNG Phase 1 has definitive 20-year SPAs with an affiliate of TotalEnergies SE for approximately 1.7 Mtpa of LNG and
Mitsui & Co., Ltd. for approximately 0.8 Mtpa of LNG.

The construction of the ECA LNG Phase 1 project is subject to numerous risks and uncertainties. For a discussion of these risks
and uncertainties, see “Part I — Item 1A. Risk Factors” and “Part II — Item 7. MD&A — Capital Resources and Liquidity — Sempra
Infrastructure.”

PA LNG Phase 1 Project. SI Partners, KKR Denali and an affiliate of ConocoPhillips directly or indirectly own a 28%, 42% and
30%, respectively, interest in the PA LNG Phase 1 project under construction on a greenfield site in the vicinity of Port Arthur,
Texas, located along the Sabine-Neches waterway. The PA LNG Phase 1 project will consist of two liquefaction trains, two LNG
storage tanks, a marine berth and associated loading facilities and related infrastructure necessary to provide liquefaction services
with a nameplate capacity of approximately 13 Mtpa and an initial offtake capacity of approximately 10.5 Mtpa. We expect the
first and second trains of the PA LNG Phase 1 project to commence commercial operations in 2027 and 2028, respectively.

Sempra Infrastructure has definitive SPAs with an affiliate of ConocoPhillips for a 20-year term for 5 Mtpa of LNG, RWE Supply
& Trading GmbH for a 15-year term for 2.25 Mtpa of LNG, INEOS for a 20-year term for approximately 1.4 Mtpa of LNG,
ORLEN for a 20-year term for approximately 1 Mtpa of LNG, and ENGIE S.A. for a 15-year term for approximately 0.875 Mtpa
of LNG.

The construction of the PA LNG Phase 1 project is subject to numerous risks and uncertainties. For a discussion of these risks and
uncertainties, see “Part [ — Item 1A. Risk Factors” and “Part II — Item 7. MD&A — Capital Resources and Liquidity — Sempra
Infrastructure.”

Asset and Supply Optimization. Sempra Infrastructure has an LNG SPA through 2029 with Tangguh PSC for the supply of the
equivalent of 500 MMcf of natural gas per day at a price based on the SoCal Border index for natural gas. The LNG SPA allows
Tangguh PSC to divert certain LNG volumes to other global markets in exchange for payments of diversion fees. Sempra
Infrastructure may also enter into short-term supply agreements to purchase LNG to be received, stored and regasified at the ECA
Regas Facility for sale to other parties. Sempra Infrastructure uses the natural gas produced from this LNG to supply a contract
for the sale of natural gas to the CFE at prices that are based on the SoCal Border index. If LNG volumes received from Tangguh
PSC are not sufficient to satisfy the commitment to the CFE, Sempra Infrastructure may purchase natural gas in the market to
satisfy such commitment.

Sempra Infrastructure purchases, transports and sells natural gas, and has customers in both the U.S. and Mexico, including the
CFE. Sempra Infrastructure may also purchase natural gas from other Sempra affiliates. Natural gas purchases and transportation
arrangements are substantially backed by long-term, U.S. dollar-based contracts for the sale of natural gas to third parties (both
U.S. sourced and derived from imported LNG), LNG offtake and natural gas storage and pipeline capacity.
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LNG Projects Under Development. Sempra Infrastructure is evaluating the following development opportunities:

= Cameron LNG Phase 2 project, an expansion of the Cameron LNG Phase 1 facility that would add one liquefaction train and
debottlenecking capacity from the existing three trains

= ECA LNG Phase 2 project, a large-scale natural gas liquefaction project to be located at the site of Sempra Infrastructure’s
existing ECA Regas Facility in Baja California, Mexico

= PA LNG Phase 2 project, a large-scale natural gas liquefaction project and associated infrastructure to be located adjacent to the
PA LNG Phase 1 project in the vicinity of Port Arthur, Texas

= Vista Pacifico LNG project, a mid-scale natural gas liquefaction project and associated infrastructure in the vicinity of
Topolobampo in Sinaloa, Mexico

No final investment decision has been reached for any of these potential projects. The development of these projects is subject to

numerous risks and uncertainties. For a discussion of these proposed projects and their risks, see “Part [ — Item 1A. Risk Factors”

and “Part Il — Item 7. MD&A — Capital Resources and Liquidity — Sempra Infrastructure.”

Demand and Competition. North America benefits from numerous competitive advantages as a potential supplier of LNG to
world markets, including the following:

= high levels of developed and undeveloped natural gas resources, including unconventional natural gas and tight oil relative to
domestic consumption levels

= flexible and mature oil and gas markets resulting in efficient unit costs of gas production

= availability of extensive natural gas pipeline transmission systems and natural gas storage capacity with proximity to production
locations

Brownfield liquefaction projects also benefit from the particular competitive advantage of the proximity of pre-existing
infrastructure, such as LNG tankage and berths.

Global LNG competition may limit North American LNG exports, as international liquefaction projects attempt to match North
American LNG production costs and customer contractual rights such as volume and destination flexibility. North American LNG
exports add market flexibility that is expected to facilitate additional growth of a global commodity market for natural gas and
LNG.

Our LNG projects in development, under construction and in operation all compete globally to market and sell LNG to
remarketers and end users, including gas and electric utilities located in LNG-importing countries around the world. We compete
with liquefaction projects currently operating and those under development in the global LNG market. In addition to the U.S.,
these competitors are located in the Middle East, Southeast Asia, Africa, South America, Australia and Europe.

Energy Networks
Sempra Infrastructure’s Energy Networks business line is comprised of a natural gas transportation and distribution network.

Cross-Border Interconnections and In-Country Pipelines. Sempra Infrastructure develops, builds, operates and invests in
systems for the receipt, transportation, compression and delivery of natural gas and ethane. At December 31, 2023, these systems
consisted of 1,850 miles of natural gas transmission pipelines plus 136 miles under construction, 16 natural gas compression
stations plus one under construction, and 139 miles of ethane pipelines in Mexico. The design capacity of these pipeline assets is
over 16,400 MMcf per day of natural gas, 204 MMcf per day of ethane gas and 106,000 barrels per day of ethane liquid. Capacity
on Sempra Infrastructure’s pipelines and related assets is substantially contracted under long-term, U.S. dollar-based agreements
with major industry participants such as the CFE, Centro Nacional de Control de Gas, PEMEX, SEFE and other similar
counterparties.

Sempra Infrastructure owns a 40-mile natural gas pipeline in south Louisiana, the Cameron Interstate Pipeline, which links the
Cameron LNG Phase 1 facility in Cameron Parish in Louisiana to seven pipelines that offer access to major feed gas supply
basins in Texas and the northeast, midcontinent and southeast regions of the U.S. The majority of transportation capacity on the
Cameron Interstate Pipeline is under long-term transportation service agreements with shippers for delivery to the Cameron LNG
Phase 1 facility.

Sempra Infrastructure has made a positive final investment decision on and begun procurement and engineering activities related
to the construction of the Port Arthur Pipeline Louisiana Connector, a 72-mile pipeline connecting the PA LNG Phase 1 project to
Gillis, Louisiana.
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Natural Gas Distribution. Sempra Infrastructure’s natural gas distribution regulated utility, Ecogas, operates in three separate
distribution zones in Mexicali, Chihuahua and La Laguna-Durango, Mexico. At December 31, 2023, Ecogas had approximately
3,043 miles of distribution pipeline, and approximately 157,000 customer meters serving more than 597,000 residential,
commercial and industrial consumers with sales volume of approximately 10 MMcf per day in 2023. Ecogas relies on supply and
transportation services from Sempra Infrastructure, SoCalGas and PEMEX for the natural gas it distributes to its customers.

LPG Storage and Associated Systems. Sempra Infrastructure owns and operates the TDF, S. de R. L. de C. V. (TDF) pipeline
system and the Guadalajara LPG terminal. At December 31, 2023, the TDF pipeline system consisted of approximately 118 miles
of 12-inch diameter LPG pipeline with a design capacity of 34,000 barrels per day and associated storage and dispatch facilities.
The TDF pipeline system runs from PEMEX’s Burgos facility in the Mexican state of Tamaulipas, Mexico to Sempra
Infrastructure’s approximately 32,000-barrel LPG storage facility near the city of Monterrey, Mexico and is fully contracted to
PEMEX on a firm basis through 2027. Sempra Infrastructure’s Guadalajara LPG terminal is an 80,000-barrel LPG storage facility
near Guadalajara, Mexico, with associated loading and dispatch facilities, and serves the LPG needs of Guadalajara. The
Guadalajara LPG terminal is fully contracted to PEMEX on a firm basis through 2028. Both contracts are U.S. dollar-
denominated or referenced and are periodically adjusted for inflation.

Refined Products and Natural Gas Storage. Sempra Infrastructure’s refined products storage business develops, constructs and
operates systems for the receipt, storage and delivery of refined products, principally gasoline, diesel and jet fuel, throughout the
Mexican states of Baja California, Colima, Puebla, Sinaloa, Veracruz and Valle de México for private companies, with a
combined storage capacity of 4.6 million barrels fully operating or under construction/commissioning as of December 31, 2023.
Construction of the Topolobampo marine terminal was substantially completed in May 2022, at which time commissioning
activities commenced. In December 2023, we received the final pending permit and expect the Topolobampo terminal will
commence commercial operations in the second quarter of 2024. Our customer contracts for our refined products storage business
are structured as long-term, U.S. dollar-denominated, firm capacity storage agreements with counterparties including Marathon
Petroleum Corporation and Valero Energy Corporation. The contracted rate under these contracts is independent from each
terminal’s regulated rate as determined by the CRE.

Sempra Infrastructure has made a positive final investment decision on and begun procurement and engineering activities related
to the construction of Louisiana Storage, a 12.5-Bcef salt dome natural gas storage facility to support the PA LNG Phase 1 project.

Demand and Competition. Ecogas faces competition from other distributors of natural gas in each of its three distribution zones
in Mexicali, Chihuahua and La Laguna-Durango, Mexico as other distributors of natural gas build or consider building natural gas
distribution systems. Sempra Infrastructure’s pipeline and storage facilities businesses compete with other regulated and
unregulated pipeline and storage facilities. They compete primarily on the basis of price (in terms of storage and transportation
fees), available capacity and interconnections to downstream markets. The overall demand for natural gas distribution services
increases during the winter months, while the overall demand for power increases during the summer months.

Low Carbon Solutions

Sempra Infrastructure’s Low Carbon Solutions business line is focused on commercializing and deploying low carbon solutions in
support of meeting the demand for lower carbon and reliable energy supply. The portfolio of resources includes renewable energy
infrastructure, a natural gas-fired power plant, as well as hydrogen fuel production and advanced carbon capture, usage and
storage technologies that are under development.

Renewable Power Generation. Sempra Infrastructure develops, builds, invests in and operates renewable energy generation
facilities that have long-term PPAs to sell the electricity they generate to their customers, which are generally load serving
entities, as well as industrial and other customers. Load serving entities sell electric service to their end-users and wholesale
customers upon receipt of power delivery from these energy generation facilities, while industrial and other customers consume
the electricity to run their facilities. At December 31, 2023, Sempra Infrastructure had a fully contracted, total nameplate capacity
of 1,044 MW related to its fully operating wind and solar power generation facilities. Some of these facilities are impacted by
regulatory actions by the Mexican government and related litigation, which we discuss in Note 16 of the Notes to Consolidated
Financial Statements, “Part [ — Item 1A. Risk Factors” and “Part I — Item 7. MD&A — Capital Resources and Liquidity — Sempra
Infrastructure.”

2023 Form 10-K | 23



RENEWABLE POWER GENERATION

Contract expiration Nameplate capacity
Location date (MW)
Wind power generation facilities:
ESJ —first phase Tecate, Baja California 2035 155
ESJ — second phase Tecate, Baja California 2042 108
Ventika Nuevo Ledn, Mexico 2036 252
Solar power generation facilities:
Border Solar Ciudad Juarez, Chihuahua 2032 and 2037 150
Don Diego Solar Benjamin Hill, Sonora 2034 and 2037 125
Pima Solar Caborca, Sonora 2038 110
Rumorosa Solar Tecate, Baja California 2034 44
Tepezala Solar Aguascalientes 2034 100
Total 1,044

Natural Gas-Fired Generation. Sempra Infrastructure owns and operates the TdM power plant in the vicinity of Mexicali, Baja
California, adjacent to the Mexico-U.S. border. TdM is a 625-MW natural gas-fired, combined-cycle power plant that is
connected to our Gasoducto Rosarito pipeline system, which enables it to receive regasified LNG from the ECA Regas Facility as
well as continental gas supplied from the U.S. on the North Baja pipeline. TdM generates revenue from selling electricity and
resource adequacy to the California ISO and to governmental, public utility and wholesale power marketing entities.

Low Carbon Solutions Projects Under Development. Sempra Infrastructure is developing the Cimarron Wind project, an
approximately 300-MW wind generation facility in Baja California, Mexico. In October 2022, Sempra Infrastructure entered into
a 20-year PPA, as amended, with Silicon Valley Power for the long-term supply of renewable energy to the City of Santa Clara,
California, which is subject to Sempra Infrastructure reaching a final investment decision. Cimarrén Wind would utilize Sempra
Infrastructure’s existing cross-border high voltage transmission line to interconnect and deliver clean energy to the East County
substation in San Diego County. We expect to make a final investment decision in the first half of 2024.

Sempra Infrastructure is also evaluating the Hackberry Carbon Sequestration development opportunity, which is a carbon capture
and sequestration project that is intended to reduce emissions at the Cameron LNG Phase 1 facility and proposed Cameron LNG
Phase 2 project.

No final investment decision has been reached for any of these potential projects. The development of these projects is subject to
numerous risks and uncertainties. For a discussion of these proposed projects and their risks, see “Part I — Item 1A. Risk Factors”
and “Part II — Item 7. MD&A — Capital Resources and Liquidity — Sempra Infrastructure.”

Demand and Competition. Sempra Infrastructure competes with Mexican and foreign companies for new energy infrastructure
projects in Mexico. Some of its competitors (including public or state-operated companies and their affiliates) may have better
access to capital and greater financial and other resources, which could give them a competitive advantage for such projects.

Generation from Sempra Infrastructure’s renewable energy assets is susceptible to fluctuations in naturally occurring conditions
such as wind, inclement weather and hours of sunlight. Because Sempra Infrastructure sells power that it generates at its ESJ wind
power generation facility into California, Sempra Infrastructure’s future performance and the demand for renewable energy may
be impacted by U.S. state mandated requirements to deliver a portion of total energy load from renewable energy sources. The
rules governing these requirements in California are generally known as the RPS Program. In California, certification of a
generation project by the CEC as an eligible renewable energy resource allows the purchase of output from such generation
facility to be counted towards fulfillment of the RPS Program requirements, if such purchase meets the provisions of SB X1-2,
the California Renewable Energy Resources Act. The RPS Program may affect the demand for output from renewable energy
projects developed by Sempra Infrastructure, particularly the demand from California’s utilities. The first and second phases of
ESJ, wind power generation facilities that deliver energy into California, have been certified by the CEC and are in compliance
with the RPS Program as of December 31, 2023.

TdM competes daily with other generating plants that supply power into the California electricity market. Sempra Infrastructure
manages commodity price risk at TdM by using a mix of day ahead sales of energy, energy spreads hedging, ancillary services,
and short-term to medium-term capacity sales.
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REGULATION

We discuss the material effects of compliance with all government regulations, including environmental regulations, on our
capital expenditures, earnings and competitive position in ‘“Part I — Item 7. MD&A” and Note 16 of the Notes to Consolidated
Financial Statements.

Utility Regulation

California
SDG&E and SoCalGas are principally regulated at the state level by the CPUC, CEC and CARB.

The CPUC:
= consists of five commissioners appointed by the Governor of California for staggered, six-year terms;

= regulates, among other things, SDG&E’s and SoCalGas’ customer rates and conditions of service, sales of securities, rates of
return, capital structure, rates of depreciation, and long-term resource procurement, except as described below in “U.S.
Federal;”

= has jurisdiction over the proposed construction of major new electric generation, transmission and distribution, and natural gas
storage, transmission and distribution facilities in California;

= conducts reviews and audits of utility performance and compliance with regulatory guidelines and conducts investigations
related to various matters, such as safety, reliability and planning, deregulation, competition and the environment; and

= regulates the interactions and transactions of SDG&E and SoCalGas with Sempra and its other affiliates.

The CPUC also oversees and regulates other energy-related products and services, including solar and wind energy, bioenergy,
alternative energy storage and other forms of renewable energy. In addition, the CPUC’s safety and enforcement role includes
inspections, investigations and penalty and citation processes for safety and other violations.

The CEC publishes electric demand forecasts for the state and specific service territories. Based on these forecasts, the CEC:
= determines the need for additional energy sources and conservation programs;

= sponsors alternative-energy research and development projects;

= promotes energy conservation programs to reduce demand for natural gas and electricity within California;

= maintains a statewide plan of action in case of energy shortages; and

= certifies power-plant sites and related facilities within California.

The CEC conducts a 20-year forecast of available supplies and prices for every market sector that consumes natural gas in
California. This forecast includes resource evaluation, pipeline capacity needs, natural gas demand and wellhead prices, and
transportation and distribution costs. This analysis is one of many resource materials used to support SDG&E’s and SoCalGas’
long-term investment decisions.

California requires certain electric retail sellers, including SDG&E, to deliver a significant percentage of their retail energy sales
from renewable energy sources. The rules governing this requirement, administered by the CPUC and the CEC, are generally
known as the RPS Program. California has implemented a program whereby IOUs providing gas service in California will
procure a portion of the natural gas they deliver from biomethane. The proportion of biomethane procured will be phased-in with
a state-wide, short-term target in 2025 of 17.6 Bcf per year and a medium-term target in 2030 of 72.8 Bef per year. SDG&E and
SoCalGas are allocated 6.77% and 49.26%, respectively, of the 2025 target, and 7.60% and 52.02%, respectively, of the 2030
target. The rules governing this program are administered by the CPUC under SB 1440.

AB 32, the California Global Warming Solutions Act of 2006, assigns responsibility to CARB for monitoring and establishing
policies for reducing GHG emissions. The law requires CARB to develop and adopt a comprehensive plan for achieving real,
quantifiable and cost-effective GHG emissions reductions, including a statewide GHG emissions cap, mandatory reporting rules,
and regulatory and market mechanisms to achieve reductions of GHG emissions. CARB is a department within the California
Environmental Protection Agency, an organization that reports directly to the Governor’s Office. Sempra Infrastructure is also
subject to the rules and regulations of CARB.

The California Geologic Energy Management Division, the CPUC, and various other state and local agencies regulate the
operation and maintenance of SoCalGas’ natural gas storage facilities.
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Texas

Oncor’s and Sharyland Utilities’ rates are regulated at the state level by the PUCT and, in the case of Oncor, at the city level by
certain cities. The PUCT has original jurisdiction over wholesale transmission rates and services and retail rates and services in
unincorporated areas and in those municipalities that have ceded original jurisdiction to the PUCT, and has exclusive appellate
jurisdiction to review the retail rates, retail services, and ordinances of municipalities. Generally, the Texas PURA prohibits the
collection of any rates or charges by a public utility (as defined by PURA) that do not have the prior approval of the appropriate
regulatory authority (i.e., the PUCT or the municipality with original jurisdiction).

At the state level, PURA requires utility owners or operators of electric transmission facilities to provide open-access wholesale
transmission services to third parties at rates and terms that are nondiscriminatory and comparable to the rates and terms of the
utility’s own use of its system. The PUCT has adopted rules implementing the state open-access requirements for all utilities that
are subject to the PUCT’s jurisdiction over electric transmission services, including Oncor.

U.S. Federal

SDG&E and SoCalGas are also regulated at the federal level by the FERC, the EPA, the DOE and the DOT, and for SDG&E the
NRC.

The FERC regulates SDG&E’s and SoCalGas’ interstate sale and transportation of natural gas. The FERC also regulates
SDG&E’s transmission and wholesale sales of electricity in interstate commerce, transmission access, rates of return on
transmission investment, rates of depreciation, electric rates involving sales for resale and the application of the uniform system
of accounts. The U.S. Energy Policy Act governs procedures for requests for electric transmission service. The California IOUs’
electric transmission facilities are under the operational control of the California ISO. As member utilities, Oncor and Sharyland
Utilities operate within the ERCOT market, which we discuss below. To a small degree related to limited interconnections to other
markets, Oncor’s electric transmission revenues are provided under tariffs approved by the FERC.

The NRC oversees the licensing, construction, operation and decommissioning of nuclear facilities in the U.S., including SONGS,
in which SDG&E owns a 20% interest and which was permanently retired in 2013. The NRC and various state regulations require
extensive review of these facilities’ safety, radiological and environmental aspects. We provide further discussion of SONGS
matters, including the closure and decommissioning of the facility, in Note 15 of the Notes to Consolidated Financial Statements.

The EPA implements federal laws to protect human health and the environment, including federal laws on air quality, water
quality, wastewater discharge, solid waste management, and hazardous waste disposal and remediation. The EPA also sets
national environmental standards that state and tribal governments implement through their regulations. As a result, SDG&E,
SoCalGas, Oncor and Sharyland Utilities are subject to an interrelated framework of environmental laws and regulations.

The DOT, through PHMSA, has established regulations regarding engineering standards and operating procedures, including
procedures intended to manage cybersecurity risks, applicable to SDG&E’s and SoCalGas’ natural gas transmission and
distribution pipelines, as well as natural gas storage facilities. The DOT has certified the CPUC to administer oversight and
compliance with these regulations for the entities they regulate in California.

ERCOT Market

As member utilities, Oncor and Sharyland Ultilities operate within the ERCOT market, which represents approximately 90% of
the electricity consumption in Texas. ERCOT is the regional reliability coordinating organization for member electricity systems
in Texas and the ISO of the interconnected transmission grid for those systems. ERCOT is subject to oversight by the PUCT and
the Texas Legislature. ERCOT is responsible for ensuring reliability, adequacy and security of the electric systems, as well as
nondiscriminatory access to transmission service by all wholesale market participants, in the ERCOT region. ERCOT’s
membership consists of corporate and associate members, including electric cooperatives, municipal power agencies, independent
generators, independent power marketers, transmission service providers, distribution service providers, independent retail
electric providers and consumers.

The PUCT has primary jurisdiction over the ERCOT market to ensure the adequacy and reliability of power supply across Texas’
main interconnected electric transmission grid. Oncor and Sharyland Utilities, along with other owners of electric transmission
and distribution facilities in Texas, assist the ERCOT ISO in its operations. Each of these Texas utilities has planning, design,
construction, operation, maintenance and security responsibility for the portion of the transmission grid and the load-serving
substations it owns, primarily within its certificated distribution service area. Each participates with the ERCOT ISO and other
ERCOT utilities in obtaining regulatory approvals and planning, designing, constructing and upgrading transmission lines in order
to remove any existing constraints and interconnect energy generation on the ERCOT transmission grid. These transmission line
projects are necessary to meet reliability needs, support energy production and increase bulk power transfer capability.
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Oncor and Sharyland Utilities are subject to reliability standards adopted and enforced by the Texas Reliability Entity, Inc., an
independent organization that develops reliability standards for the ERCOT region and monitors and enforces compliance with
the standards of the North American Electric Reliability Corporation, including critical infrastructure protection, and ERCOT
protocols.

Other U.S. State and Local Territories Regulation

The South Coast Air Quality Management District is the air pollution control agency responsible for regulating stationary sources
of air pollution in the South Coast Air Basin in Southern California. The district’s territory covers all of Orange County and the
urban portions of Los Angeles, San Bernardino and Riverside counties.

SDG&E has electric franchise agreements with the two counties and the 27 cities in its electric service territory, and natural gas
franchise agreements with the one county and the 18 cities in its natural gas service territory. These franchise agreements allow
SDG&E to locate, operate and maintain facilities for the transmission and distribution of electricity or natural gas. Most of the
franchise agreements have no expiration dates, while some have expiration dates that range from 2028 to 2041. In June 2021, the
City of San Diego approved ordinances granting SDG&E the electric and natural gas franchises for the City of San Diego. These
franchise agreements, which went into effect in July 2021, provide SDG&E the opportunity to serve the City of San Diego for the
next 20 years, consisting of 10-year agreements that will automatically renew for an additional 10 years unless the City Council
voids the automatic renewal. These franchise agreements have been challenged in two lawsuits that we discuss in Note 16 of the
Notes to Consolidated Financial Statements.

SoCalGas has natural gas franchise agreements with the 12 counties and the 232 cities in its service territory. These franchise
agreements allow SoCalGas to locate, operate and maintain facilities for the transmission and distribution of natural gas. Most of
the franchise agreements have no expiration dates, while some have expiration dates that range from 2023 to 2069, including the
Los Angeles County franchise, which initially expired in June 2023 and the subsequent extension expired in December 2023.
SoCalGas is operating and expects to continue to operate under the terms and provisions of the expired franchise until a new
agreement is reached.

Other U.S. Regulation

The FERC regulates certain Sempra Infrastructure assets pursuant to the U.S. Federal Power Act and Natural Gas Act, which
provide for FERC jurisdiction over, among other things, sales of wholesale power in interstate commerce, transportation of
natural gas in interstate commerce, and siting and permitting of LNG facilities.

The FERC may regulate rates and terms of service based on a cost-of-service approach or, in geographic and product markets
determined by the FERC to be sufficiently competitive, rates may be market-based. FERC-regulated rates at Sempra
Infrastructure are market-based for wholesale electricity sales, cost-based for the transportation of natural gas, and market-based
for the purchase and sale of LNG and natural gas.

Sempra Infrastructure’s investment in Cameron LNG JV is subject to regulations of the DOE regarding the export of LNG. Under
these regulations, the DOE acts on LNG export applications to non-FTA countries after completing a public interest review that
includes several criteria, including economic and environmental review of the proposed export. Sempra Infrastructure’s other
potential natural gas liquefaction projects would, if completed, be subject to similar regulations.

SDG&E, SoCalGas and businesses in which Sempra Infrastructure invests are subject to the DOT rules and regulations regarding
pipeline safety. PHMSA, acting through the Office of Pipeline Safety, is responsible for administering the DOT’s national
regulatory program to help ensure the safe transportation of natural gas, petroleum and other hazardous materials by pipelines,
including pipelines associated with natural gas storage, and develops regulations and other approaches to risk management to help
ensure safety in design, construction, testing, operation, maintenance and emergency response of pipeline facilities.

SDG&E, SoCalGas and Sempra Infrastructure are also subject to regulation by the U.S. Commodity Futures Trading
Commission.

Foreign Regulation

Operations and projects in our Sempra Infrastructure segment are subject to regulation by the CRE, ASEA, SENER, the Mexican
Ministry of Environment and Natural Resources of Mexico (Secretaria del Medio Ambiente y Recursos Naturales), and other
labor and environmental agencies of city, state and federal governments in Mexico. New energy infrastructure projects may also
require a favorable opinion from Mexico’s Competition Commission (Comision Federal de Competencia Economica) in order to
be constructed and operated.
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Licenses and Permits

Our utilities in California and Texas obtain numerous permits, authorizations and licenses for, as applicable, the transmission and
distribution of natural gas and electricity and the operation and construction of related assets, including electric generation and
natural gas storage facilities, some of which may require periodic renewal.

Sempra Infrastructure obtains numerous permits, authorizations and licenses for its electric and natural gas distribution,
generation and transmission systems from the local governments where these services are provided. The permits for generation,
transportation, storage and distribution operations at Sempra Infrastructure are generally for 30-year terms, with options for
renewal under certain regulatory conditions.

Sempra Infrastructure obtains licenses and permits for the construction, operation and expansion of LNG facilities and for the
import and export of LNG and natural gas. Sempra Infrastructure also obtains licenses and permits for the construction and
operation of facilities for the receipt, storage and delivery of refined products.

Sempra Infrastructure obtains permits, authorizations and licenses for the construction and operation of natural gas storage
facilities and pipelines, and in connection with participation in the wholesale electricity market.

Most of the permits and licenses associated with Sempra Infrastructure’s construction and operations are for periods generally in
alignment with the construction cycle or expected useful life of the asset and in many cases are greater than 20 years.

RATEMAKING MECHANISMS
Sempra California

General Rate Case Proceedings

A CPUC GRC proceeding is designed to set sufficient base rates to allow SDG&E and SoCalGas to recover their reasonable
forecasted operating costs and to provide the opportunity to realize their authorized rates of return on their investments. The
proceeding generally establishes the test year revenue requirements, which authorize how much SDG&E and SoCalGas can
collect from their customers, and provides for attrition, or annual increases in revenue requirements, for each year following the
test year.

We discuss the GRC in Note 4 of the Notes to Consolidated Financial Statements.

Cost of Capital Proceedings

A CPUC cost of capital proceeding every three years determines a utility’s authorized capital structure and return on rate base,
which is a weighted-average of the authorized returns on debt, preferred equity and common equity (referred to as return on
equity or ROE), weighted on a basis consistent with the authorized capital structure. The authorized return on rate base approved
by the CPUC is the rate that SDG&E and SoCalGas use to establish customer rates to finance investments in CPUC-regulated
electric distribution and generation, natural gas distribution, transmission and storage assets, as well as general plant and
information technology systems investments to support operations.

A cost of capital proceeding also addresses the CCM, which applies in the interim years between required cost of capital
applications and considers changes in the cost of capital based on changes in interest rates based on the applicable utility bond
index published by Moody’s (the CCM benchmark rate) for each 12-month period ending September 30 (the measurement
period). The index applicable to SDG&E and SoCalGas is based on each utility’s credit rating. The CCM benchmark rate is the
basis of comparison to determine if the CCM is triggered in each measurement period, which occurs if the change in the
applicable Moody’s utility bond index relative to the CCM benchmark rate is larger than plus or minus 1.000% at the end of the
measurement period. The CCM, if triggered, would automatically update the authorized cost of debt based on actual costs and
update the authorized ROE upward or downward by one-half of the difference between the CCM benchmark rate and the
applicable Moody’s utility bond index, subject to regulatory approval. Alternatively, each of SDG&E and SoCalGas is permitted
to file a cost of capital application to have its cost of capital determined in lieu of the CCM in an interim year in which an
extraordinary or catastrophic event materially impacts its cost of capital and affects utilities differently than the market as a whole.

We discuss the cost of capital and CCM in Note 4 of the Notes to Consolidated Financial Statements and in “Part I — Item 1A.
Risk Factors.”
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Transmission Rate Cases

SDG&E files separately with the FERC for its authorized ROE on FERC-regulated electric transmission operations and assets.
The proceeding establishes a ROE and a formulaic rate whereby rates are determined using (i) a base period of historical costs
and a forecast of capital investments, and (ii) a true-up period, similar to balancing account treatment, that is designed to provide
earnings equal to SDG&E’s actual cost of service including its authorized return on investment. SDG&E makes annual
information filings with the FERC in December to update rates for the following calendar year. SDG&E may also file for ROE
incentives that might apply under FERC rules. SDG&E’s debt-to-equity ratio is set annually based on the actual ratio at the end of
each year.

Incentive Mechanisms

The CPUC applies certain performance-based measures and incentive mechanisms to all California IOUs, under which SDG&E
and SoCalGas have earnings potential above the authorized CPUC base operating margin if they achieve or exceed specific
performance and operating goals. Generally, for performance-based measures, if performance is above or below specific
benchmarks, the utility is eligible for financial awards or subject to financial penalties.

Other Cost-Based Recovery

The CPUC, and the FERC as it relates to SDG&E, authorize SDG&E and SoCalGas to collect revenue requirements from
customers for operating and capital-related costs (depreciation, taxes and return on rate base), including:

= costs to purchase natural gas and electricity;

= costs associated with administering public purpose, demand response, environmental compliance, and customer energy
efficiency programs;

= other programmatic activities, such as gas distribution, gas transmission, gas storage integrity management, and wildfire
mitigation; and

= costs associated with third-party liability insurance premiums.

Authorized costs are recovered as the commodity or service is delivered. To the extent authorized amounts collected vary from
actual costs, the differences are generally recovered or refunded in a subsequent period based on the nature of the balancing
account mechanism. Generally, the revenue recognition criteria for balanced costs billed to customers are met when the costs are
incurred. Because these costs are substantially recovered in rates through a balancing account mechanism, changes in these costs
are reflected as changes in revenues. The CPUC and the FERC may impose various review procedures before authorizing
recovery or refund of amounts accumulated for authorized programs, including limitations on the program’s total cost, revenue
requirement limits or reviews of costs for reasonableness. These procedures could result in delays or disallowances of recovery
from customers.

Sempra Texas Utilities

Rates and Cost Recovery

Oncor’s and Sharyland Utilities’ rates are each regulated at the state level by the PUCT and, in the case of Oncor, at the city level
by certain cities, and are subject to regulatory rate-setting processes and earnings oversight. This regulatory treatment does not
provide assurance as to achievement of earnings levels or recovery of actual costs. Instead, their rates are based on an analysis of
each utility’s costs and capital structure in a designated test year, as reviewed and approved in regulatory proceedings. Rate
regulation is premised on the full recovery of prudently incurred costs and a reasonable rate of return on invested capital.
However, there is no assurance that the PUCT will judge all of the Texas utilities’ costs to have been prudently incurred and
therefore fully recoverable. The approved levels and timing of recovery could differ significantly from requested levels and
timing. There can also be no assurance that the PUCT will approve any other items requested in any rate proceeding or that the
regulatory process in which rates are determined will necessarily result in rates that produce full recovery of the Texas utilities’
actual post-test year costs and/or the full return on invested capital allowed by the PUCT, particularly during periods of increased
capital spending, high inflation or increases in interest rates resulting in increased costs relative to the utility’s most recent base
rate review.

PUCT rules provide that a transmission and distribution utility must file a comprehensive base rate review within four years of the

last order in its most recent comprehensive rate proceeding unless an extension is otherwise approved by the PUCT. However, the

PUCT or any city retaining original jurisdiction over rates may direct the utility to file a base rate review, or the utility may

voluntarily file a base rate review, any time prior to that deadline. Pursuant to these rules, Oncor’s next base rate review must be

filed no later than June 2027. The PUCT issued a final order in Oncor’s most recent comprehensive base rate proceeding in April

2023, and rates implementing that order went into effect on May 1, 2023. In June 2023, the PUCT issued an order on rehearing in
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response to the motions for rehearing filed by Oncor and certain intervenor parties in the proceeding. The order on rehearing
made certain technical and typographical corrections to the final order but otherwise affirmed the material provisions of the final
order and did not require modification of the rates that went into effect on May 1, 2023. In September 2023, Oncor filed an appeal
in Travis County District Court seeking judicial review of certain rate base disallowances and related expense effects of those
disallowances in the PUCT’s order on rehearing. On February 22, 2024, the court dismissed the appeal for lack of jurisdiction.
Oncor is evaluating whether to appeal that ruling.

Sharyland Utilities’ 2020 rate case became effective in July 2021 and remains effective until the next rate case is finalized, which
we expect could be in late 2025.

In addition, PUCT rules allow Texas electric utilities providing wholesale or retail distribution service to file up to two interim
rate adjustment applications per year to recover distribution-related investments placed into service between base rate review
proceedings. PUCT rules also allow the Texas utilities to file up to two interim rate adjustment applications per y